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What is scope of IFRS ?
Explain benefits of Convergence.

OR

Discuss challenges to Convergence.
What is the role of IFRIC in developing IFRS ?

What is International Accounting ? Explain its importance.
Explain scope of International Accounting.

Explain characteristics of International Accounting.
Distinguish between Domestic Accounting and International Accounting.

[Max. Marks :

|

|

An Indian Company purchased goods worth § 6,00,000 from U.S.A. on 1-5-2017.

$ 1,50,000 was paid at the time of contract. Balance amount was paid as under :
1-6-2017 $2,00,000 Exchange Rate $1 =% 56.50
1-7-2017 $ 1,50,000 Exchange Rate $1 =% 58.70
1-8-2017 $ 1,00,000 Exchange Rate $1 =3 57.90
Exchange Rate on the date of purchase 1-5-2017 was $1 =3 55.80.
Pass necessary Journal Entries in the books of Indian Company.

(B)

OR

Explain Integral Foreign operations and Non-integral Foreign operations.

|

X Ltd. has its head office at Mumbai and its branch is in England. From the trial
balance of H.O. and branch as on 31-3-2018, Prepare (i) Trial Balance of Branch
in Indian Rupees and (ii) Final accounts of head office incorporating accounts of

branch.
Trial Balance as on 31-3-2018

Debit Balance H.O. Branch Credit H.O. Branch
(4] (Pound) Balance (9] (Pound)
Purchase 5,00,000 4,800 | Sales 10,00,000 9,000
Office Expenses 1,20,000 880 | Share Capital 4,60,000 —
Cash and Bank Balance 40,000 1,280 | Creditors 70,000 250
Debtors 1,70,000 600 | H.O. Alc. - 1,750

Fixed Assets 8,00,000 — | Goods sent to
Opening Stock 60,000 240 | Branch 1,880,000 -

Cash sent to H.O. - 1,200 | Cash received
Goods sent to H.O. - 2,000 | from branch 90,000 -

Branch A/c. 1,10,000 —
18,00,000 | 11,000 18,00,000 | 11,000
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Additional Information :
(1)  Closing Stock : H.O. X 70,000, Branch Pound 300.
(1) Calculate 12 % depreciation p.a. on fixed assets.

Exchange Rate :

(i) 1-4-2017 1 Pound =% 86
(i) 31-3-2018 1 Pound =% 90
(i11)) Average 1 Pound =X 88

4. (A) Give meaning of Business combination and explain business combination in
nature of merger. 7
(B) Explain Current Cost Accounting Method. 7

OR

Following are the Balance Sheets of H Ltd. and S Ltd. as on 31-3-2017.

Particulars H. Ltd. ®) | S.Ltd. in US (§)
I. Equity and Liabilities :
1. Shareholder’s funds
Share Capital 20,00,000 7,500
(Each share of ¥ 10 each and $ 10 each)
General Reserve 4,00,000 2,500
Capital Reserve 80,000 -
Profit and Loss Account 2,40,000 5,000
2. Non-current Liabilities :
Long term borrowings 4,00,000 10,000
3. Current Liabilities :
Creditors 2,40,000 2,500
Outstanding Expenses 1,60,000 2,500
Total : 35,20,000 30,000
II. Assets :
1. Non-current Assets
Investment in S. Ltd. (10,000 shares) 5,00,000 -
Fixed Assets 16,00,000 15,000
Other Investments 7,80,000 7,500
2. Current Assets :
Stock 1,60,000 4,000
Debtors 3,00,000 1000
Bank 1,80,000 2,500
Total : 35,20,000 30,000

Additional Information :

(1) H. Ltd. purchased shares of S Ltd. on 1-10-2016. Balance of General Reserve and
Profit and Loss Account in the books of S Ltd. on 1-10-2016 were $ 1,000 and $
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Exchange rates are as under :
on 1-04-2016 $1=%62
on 1-10-2016 $1=%63
on 1-03-2017 $1=%66
Average $1=X064

Prepare consolidated Balance Sheet of H Ltd. as on 31-3-2017.

5. Select appropriate option. 14
(1) is included in the International Accounting.
(A) Foreign Currency Transactions (B) Effect of Inflation
(C) Integrated Accounts (D) All of these
(2) IFRS are developed by
(A) CICA (B) ICAI
(C) IASB (D) SAIB
3) is not included in financial report prepared under IFRS.
(A) Statement of Financial Affairs
(B) Fund Flow Statement
(C) Statement showing changes in Equity
(D) Cash Flow Statement
4) is not included in Indian Entities covered under convergence to IFRS.
(A) Listed Entities
(B) Banking Entities
(C) Insurance Companies
(D) Entities having turnover less than 100 crores
(5) Exchange of various currencies at forward rate is called as
(A) Foreign currency (B) Forward Rate
(C) Forward Exchange Contract (D) Foreign Operation
(6) Under approach, Profit or Loss arising out of conversion of currency is
not recorded in income statement of current year.
(A) Non-Deferral (B) Partial-Deferral
(C) Deferral (D) Amortification
(7) Under  type of amalgamation, assets and liabilities of Vendor company
are taken at their market value.
(A) Merger (B) Purchase
(C) Merger and purchase both (D) Acquisition
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(8) is not a method of consolidation.
(A) Debt consolidation (B) Line by line consolidation
(C) Equity consolidation (D) Pro-rata consolidation

(9) Conversion factor =
A Index on the date of transaction
(A) Index at the end of accounting year

Historical Price x Index at the end of accounting year
(B) 100

Historical Price x 100
Index at the end of accounting year

(©)

D Index at the end of Accounting year
(D) Index on the date of transaction

(10) Under Current Cost approach of inflation accounting, Profit is divided into

(A) Current Operating Profit (B) Realized Holding Gain

(C) Unrealized Holding Grains (D) All of these
(11) approach gives the effect of foreign inflation.

(A) The Restate — Translate approach

(B) The Translate Restate approach

(C) Restate Current value and conversion
(D) All of these

(12) is ignored in historical accounting.
(A) Holding gain
(B) Replacement of asset
(C) Current value of Non-current assets
(D) All of these

(13) Under operation is carried out in more than one currencies.
(A) Non-Integral Operation (B) Integral Operation
(C) Domestic Operation (D) All of these

(14) IFRS is related to business combinations.
(A) IFRS-1 (B) IFRS-2
(C) IFRS-3 (D) IFRS-4
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